Pension Plans

As you know the pension plans have been under study for possible changes. The legislature has sent the changes back to a “study committee”. Word is that we will not see any changes until 2012 after the November election. Remember, unlike many states, the Ohio STRS and SERS system s are well funded. The major problems involve actuarial accounting change that impacts the  assumptions for when the system will run out of money.  What is under study is how to solve the problem. Both systems submitted plans for approval, none costing the State or its subdivisions any money, but these were sent forward for yet another study. They also are running scenarios on splitting the share from 14% employer,10% employee to a 12%-12% split. While this would save the District about a quarter of million dollars annually it does have a negative impact on our take home pay. It is now just a wait and see  what happens game.
Transfer of Inside Millage

There has been much talk about Perkins and their transfer of inside millage and what it means. This is complicated but I will try to simplify it as much as possible.  In the 1970’s Ohio introduced HB 920 which basically said that most levies for property tax could not rise with inflation. So if a levy was passed in 1980 and your house was valued at $50,000 that value stayed the same forever. That means that the tax dollars collected on that levy for that house would always be the same. In order to do the calculation to determine that amount in 2011 an effective millage rate is used to calculate that fixed dollar amount.

 The law further stated that no school district operating or general fund could ever drop below 20 effective rate mills. 
There are two types of millage, inside and outside. Only outside is voted on and is the only millage impacted by HB 920. Inside mills are not voted on and not subject to House Bill 920. These mills increase with inflation. The good news is no taxing district may have more than ten. Our share of our taxing district is 5.1 of the ten. The rest goes to Township, county, and the city. 

Now let’s assume you are a school district with 22 effective mills, 17 outside and 5 inside. If you transfer 5 mills to PI then your operating or general fund drops to 17 effective mills. Remember no District can have less than 20 effective mills so the county auditor would access each household an additional three mills to reach the floor. So every home owner would have an unvoted three mill levy at the current value of the home. In Huron, if you owned a house valued at $150,000 the result would be an increase in taxes of $156.50 annually. And, remember, no one voted on this. 
While this will work in the short term it often has long term negative impact since it lacks transparency. While no one likes levy campaigns it does give the citizens a say.

